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COMMERCIAL  SALES  DOMINATED  AGRICULTURAL  EXPORTS  IN  FISCAL  YEAR  1963-64 

by 

Eleanor  N.  DeBlois  1/ 

U.S.  agricultural  exports  rose  to  an  alltime  record  of  $6,074.5  million  2/   in 
the  fiscal  year  1963-64,  20  percent  and  nearly  $1  billion  above  the  year  be- 
fore (table  4)  (fig.  2). 

Practically  all  the  increase  was  in  commercial  sales  for  dollars,  which  were 
at  a  record  high  of  $4,512.5  million,  about  three- fourths  of  the  export  total. 
Factors  contributing  to  the  unprecedented  increase  in  agricultural  exports  for 
dollars  included  the  continued  advance  in  economic  activity  in  Western  Europe 
and  Japan  with  consequent  increases  in  disposable  income;  shifts  in  dietary 
habits  toward  stronger  demand  for  meat  and  livestock  consumer  products;  growth 
in  the  livestock  industries  in  these  countries,  resulting  in  increased  demand 
for  feed  grains,  oilseeds,  and  high  protein  meal;  competitive  pricing  and  better 
quality  of  U.S.  exports;  and  U.S.  market  development  efforts.   Unfavorable 
wheat  harvests  in  Western  Europe  and  the  Soviet  Union  contributed  to  the  rise 
of  $327.4  million  in  dollar  exports  of  wheat  and  flour. 

Exports  under  Government- financed  programs  totaled  $1,562.0  million,  about  $20 
million  above  1962-63  and  about  one- fourth  of  the  export  total.   Sales  for 
foreign  currency  under  Title  I  of  P.L.  480,  althougb  slightly  below  those  of 
1962-63,  made  up  two- thirds  of  program  shipments.   Donations  under  Title  II  of 
P.L.  480  and  long-term  supply  and  dollar  credit  sales  under  Title  IV  of  P.L.  480 
fell  below  those  of  a  year  earlier.   Donations  through  voluntary  relief  agencies 
under  Title  III  were  nearly  one- tenth  above  1962-63,  and  shipments  under  the 
barter  program  nearly  doubled. 

During  the  10  fiscal  years  since  the  enactment  of  P.L.  480  in  July  1954,  agri- 
cultural commodities  totaling  $12 . 2  .billion  have  been  exported  under  this  au- 
thority.  An  additional  $2.1  billion  has  been  exported  under  Mutual  Security 
(AID)  programs,  principally  sales  for  foreign  currency.   Government  program  ex- 
ports during  the  period  totaled  $14.3  billion,  32  percent  of  the  $44.8  billion 
total  of  agricultural  exports.   Commercial  sales  for  dollars  during  the  same 


1/   International  Economist,  Trade  Statistics  and  Analysis  Branch,  Development 
and  Trade  Analysis  Division,  Economic  Research  Service. 

2/  The  figure  of  $6,074.5  million  reflects  the  inclusion  of  later  revisions 
not  represented  in  the  values  of  $6,075.5  million  or  $6,076  million  appearing 
elsewhere  in  this  publication. 
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Table  4  .--U.S.  exports  under  specified  Government-financed  programs,  exports  outside  specified 
Government-financed  programs,  and  total  agricultural  exports:   Value  and  percent  of  total, 

years  ending  June  30,  1955  through  1964 


Type  of  export 


1955 


1956 


1957 


1958 


1959 


1960 


1961 


1962 


1963 


1964 


1955 

through 

1964 


Public  Law  480: 

Title  I,  sales  for  foreign 

currency  

Title  II,  disaster  relief 

Title  III,  donations  

Title  III,  barter  

Title  IV,  long-term  supply 
and  dollar  credit  sales 

Total  Public  Law  480  . 


Mutual  Security  (AID),  Sees. 
402  and  550,  sales  for 
foreign  currency  and  eco- 
nomic aid  1/  


Total  exports  under  speci- 
fied Government- financed 


programs 


Total  exports  outsi'--  speci- 
fied Government- £  .nanced 
programs  2/        


Total  agricultural  exports 


Public  Law  480: 

Title  I,  sales  for  foreign 

currency  

Title  II,  disaster  relief 

Title  III,  donations  

Title  III,  barter  

Title  IV,  long-term  supply 

and  dollar  credit  sales 


Total  Public  Law  480 


Mutual  Security  (AID),  Sees. 
402  and  550,  sales  for 
foreign  currency  and  eco- 
nomic aid  


Total  exports  under  speci- 
fied Government-financed 
programs  


Total  exports  outside  speci- 
fied Government-financed 
programs  


Total  agricultural  exports 


13 


14 


27 


73 


100 


--  Million  dollars  -■ 


73 

439 

909 

659 

725 

825 

83 

91 

88 

92 

56 

65 

135 

184 

165 

173 

131 

104 

125 

298 

401 

100 

132 

149 

952  1,024  1,079  1,041  7,726 

146  176  159  150  1,106 

144  169  173  189  1,567 

144  198  60  112  1,719 


19 


58 


47 


■-  Percent  -- 


2 

13 

19 

16 

20 

18 

19 

20 

21 

17 

3 

3 

2 

2 

1 

2 

3 

4 

3 

3 

4 

5 

4 

4 

3 

2 

3 

3 

4 

3 

4 

8 

8 

3 

4 

3 

3 

4 

1 

2 

3/ 


29 


33 


25 


28 


25 


28 


31 


30 


26 


10 


3/ 


3/ 


39 


41 


31 


34 


29 


32 


32 


30 


26 


61 


59 


69 


66 


71 


68 


68 


70 


74 


100 


100 


100 


100 


100 


100 


100 


100 


100 


124 


416  1,012  1,563  1,024  1,044  1,143  1,386  1,586  1,529  1,539   12,242 


450    355    394    227    210    167    186     74     13     23    2,099 


866  1,367   1,957  1,251   1,254  1,310  1,572  1,660  1,542   1,562   14,341 


2,278  2,129  2,771  2,752  2,465  3,207  3,374  3,482  3,536  4,512   30,506 
3,144  3,496  4,728  4,003  3,719  4,517  4,946  5,142  5,078  6,074   44,847 


17 
2 
4 
4 

3/ 


27 


32 


68 


100 


1/   Values  shown  are  disbursements  for  exports.   2/  Exports  "outside  specified  Government  programs"  (sales 
for  dollars)  include,  in  addition  to  unassisted  commercial  transactions,  shipments  of  some  commodities  with 
governmental  assistance  in  the  form  of  (1)  extension  of  credit  and  credit  guarantees  for  relatively  short 
periods,  (2)  sales  of  Government-owned  commodities  at  less  than  domestic  market  prices,  and  (3)  export  pay- 
ments in  cash  or  in  kind.   3/  Less  than  \   percent. 
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10-year  period  amounted  to  $30.5  billion,  68  percent  of  total  agricultural  ex- 
ports.  It  is  estimated  that  $9.7  billion  of  the  comercial  sales  for  dollars 
(22  percent  of  total  agricultural  exports)  received  the  assistance  of  export 
payments  in  cash  or  in  kind  or  were  sold  from  Government- owned  stocks  at  less 
than  domestic  market  prices.   The  larger  proportion  of  commercial  sales,  $20.8 
billion  (46  percent  of  total  exports)  was  unassisted. 

P.L.  88-638,  enacted  October  8,  1964,  extends  Titles  I  and  II  of  P.L.  480,  the 
Agricultural  Trade  Development  and  Assistance  Act  of  1954,  for  a  2-year  period 
ending  December  31,  1966.   Titles  III  and  IV  did  not  require  extension  because 
they  have  no  fixed  expiration  dates.   This  law  authorizes  $2.7  billion   (plus 
carryovers  and  reimbursements  to  Commodity  Credit  Corporation  from  sales  of 
foreign  currencies  for  dollars)  to  cover  the  extended  period  for  Title  I  and 
provides  an  annual  authorization  of  $400  million  (plus  carryover)  for  Title  II. 
This  law  also  embodies  21  other  changes,  some  of  which  are  major  revisions  in 
the  administration  of  P.L.  480.   A  summary  of  the  changes  in  the  law  was  pub- 
lished in  Foreign  Agriculture,  October  19,  1964,  available  at  20  cents  a  copy 
from  the  Superintendent  of  Documents,  Government  Printing  Office,  Washington,  D.C. 
20401. 

Dollar  Sales 

U.S.  dollar  exports  of  agricultural  commodities  were  at  an  alltime  record  of 
$4,512.5  million  in  1963-64,  nearly  $1  billion  higher  than  those  of  the 
previous  year.   The  phenomenal  increase  in  dollar  sales  accounted  for  nearly 
all  of  the  r\3e  in  agricultural  exports.   Large  increases  occurred  in  commercial 
exports  of  wheat  and   flour,  cotton,  animal  products  (including  tallow,  lard, 
poultry  products,  and  meats),  feed  grains  (especially  corn),  oilseeds  and 
products  (principally  soybeans),  milled  rice,  dairy  products  (especially 
nonfat  dry  milk  and  butter),  and  tobacco.   Exports  of  vegetables  and  prepara- 
tions showed  a  smaller  rise,  and  shipments  of  fruits  and  preparations  were  2 
percent  below  the  1962-63  total  (table  5). 

Dollar  exports  include  disbursements  under  export  credit  guarantees  extended  by 
the  Export-Import  Bank  and  purchases  under  the  CCC  credit  sales  program,  which 
increased  to  $196.8  million  in  1963-64  from  $161.2  million  in  1962-63.   Purchases 
under  the  CCC  credit  sales  program  totaled  $118.1  million,  $41.9  million  higher 
than  those  of  a  year  earlier  and  the  largest  fiscal  year  total  since  the  begin- 
ning of  the  program  in  1955-56.   Disbursements  under  Export- Import  Bank  guaran- 
tees against  political  and/or  financial  risk  in  the  amount  of  $78.7  million 
were  $6.3  million  below  the  1962-63  total  (table  6). 

Cotton  was  the  leading  commodity  purchased  under  the  CCC  export  credit  sales 
program,  followed  by  grain  sorghums,  wheat,  corn,  barley,  tobacco,  and  butter. 
Major  recipients  of  the  $39.8  million  of  cotton  purchased  under  this  program 
were  Japan  ($32.2  million),  Philippines  ($4.2  million),  Hong  Kong  ($1.4  million), 
and  Republic  of  Korea  ($1.2  million).   Principal  countries  of  destination  of 
grain  sorghum  purchases  totaling  $27.5  million  were  Japan  ($21 . 7  million)  and 
Poland  ($3.7  million).   Purchases  of  wheat  in  the  amount  of  $25.1  million  were 
for  export  to  17  countries  in  Latin  America,  Europe,  Asia,  and  Africa.   Purchases 
of  corn  in  the  amount  of  $20.2  million  included  $8.9  million  for  export  to 
Mexico  and  $3.0  million  to  Italy. 

Cotton  and  wheat  were  the  leading  commodities  exported  under  Export- Import  Bank 
guarantees  during  1963-64.   Disbursements  for  cotton  were  for  export  to  Japan 
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Table  6. --U.S.  credit  sales  of  agricultural  commodities:   Value  by  commodity, 

year  ending  June  30,  1964  1/ 


Commodity 


Export-Import 
bank  loans 
and  medium  term 
guarantees  2/ 


CCC  credit 
sales  3/ 


Total 
credit  sales 


Wheat  :     11.4 

Corn  :      4.7 

Grain  sorghums  :       

Barley  :      

Tobacco  : 

Cotton  : 

Butter  : 

Soybeans  : 

Soybean  meal  : 

Milk,  nonfat  dry  : 

Breeding  cattle  and  swine,.: 

Total  :     78.7 


60.0 

0.8 
1.2 

0.5 
0.1 


Million  dollars  -• 
25.1 
20.2 
27.5 

4.7 

0.7 
39.8 

0.1 


36.5 

24.9 
27.5 
4.7 
0.7 
99.8 
0.1 
0.8 
1.2 
0.5 
0.1 


118.1 


196.8 


1/  Credits  for  relatively  short  periods  repayable  in  dollars  plus  interest 
(covering  the  financing  costs  of  the  lending  agency). 

2/  Includes  disbursements  by  U.S.  commercial  banks  under  Export-Import  Bank 
medium-term  guarantees  against  political  and/or  financial  risk. 

3/  Purchases  during  the  period. 
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($58.6  million),  Austria  ($0.8  million),  and  Hungary  ($0.6  million).   Disburse- 
ments for  wheat,  corn,  soybeans,  soybean  meal,  and  nonfat  dry  milk  were  for 
export  to  Hungary.   Export-Import  Bank  guarantees  of  exports  to  Hungary  covered 
only  75  percent  of  the  invoice  value  of  the  commodities,  since  cash  downpayments 
of  at  least  25  percent  were  required. 

Disbursements  of  $100,000  were  made  for  the  exportation  to  Japan  of  swine  and 
breeding  cattle.   Japan,  a  meat  deficit  country,  has  been  trying  to  encourage 
production  of  meat  for  domestic  use  by  importing  breeding  stock  to  improve 
meat  productivity. 

The  extent  of  assistance  to  commercial  exports  by  means  of  export  payments  in 
cash  or  in  kind  or  sales  from  Government- owned  stocks  at  less  than  domestic 
market  prices  will  be  discussed  in  a  future  issue  of  this  publication. 

The  largest  increase  in  commercial  exports  occurred  in  wheat  and  flour  which 
were  $327.4  million  higher  in  1963-64  than  a  year  earlier  and  accounted  for 
one- third  of  the  total  rise  of  $977.3  million  in  dollar  exports.   Dollar  sales 
of  wheat  and  flour  represented  40  percent  of  total  exports  of  this  grain  in 
1963-64  compared  with  24  percent  in  1962-63.   Exports  of  wheat  for  dollars 
totaled  $562.8  million,  and  exports  of  wheat  flour  totaled  $43.1  million. 

The  largest  dollar  customer  for  U.S.  wheat  was  Japan,  which  bought  $123.7  mil- 
lion worth.   Nearly  $160  million  of  total  dollar  exports  of  wheat  went  to  the 
Soviet  Bloc  countries,  including  $110.4  million  to  the  Soviet  Union,  $25.9  mil- 
lion to  Poland  (in  addition  to  $33.0  million  under  Title  I  and  $5.3  million 
under  the  barter  program),  $10.4  million  to  Hungary,  $7.8  million  to  East 
Germany,  $2.4  million  to  Czechoslovakia,  and  over   $1  million  to  Yugoslavia 
(in  addition  to  $16.6  million  under  Title  I  and  $0.7  million  under  Title  IV). 
The   6  European  Economic  Community  (EEC)  countries  purchased  U.S.  wheat 
amounting  to  $91.1  million,  the  7  countries  included  in  the  European  Free 
Trade  Association  (EFTA)  bought  $65.9  million  and  other  European  countries, 
$17.2  million  worth.   Dollar  exports  of  wheat  to  Europe,  the  Soviet  Bloc,  and 
Japan  accounted  for  over  75  percent  of  U.S.  corrmercial  shipments  of  this 
commodity.   Demand  for  U.S.  wheat  was  stimulated   by  a  decline  in  wheat  pro- 
duction in  Western  Europe  and  the  Soviet  Bloc. 

Dollar  sales  of  feed  grains  in  1963-64  in  the  amount  of  $731.3  million  were 
$94.2  million  above  those  of  1962-63.   A  rise  of  more  than  $100  million  in 
dollar  exports  of  corn  and  small  advances  in  exports  of  grain  sorghums  and 
barley  were  partially  offset  by  a  decline  of  $13.1  million  in  commercial 
shipments  of  oats.   Abundant  U.S.  supplies  of  feed  grains  were  available  at 
competitive  prices  to  meet  the  strong  demand  for  feed  grains,  especially  in 
the  countries  of  Western  Europe  and  Japan.   Dollar  shipments  of  U.S.  feed 
grains  to  Japan  totaled  $130.5  million,  $61.5  million  above  those  of  1962-63. 
Feed  grain  exports  to  the  EEC  totaled  $278.2  million, $3.9  million  above  1962-63. 
Shipments  to  the  7  EFTA  countries,  although  $16.1  million  below  those  of  a 
year  earlier,  totaled  $113.9  million. 

Exports  of  U.S.  milled  rice  for  dollars  totaled  $132.7  million  in  1963-'. 
$58.9  million  above  1962-63  and  61  percent  of  the  record  overall  exports 
this  commodity.   Exports   to  all  areas  increased,  with  the  largest  gains  in 
Asia,  Africa,  and  Latin  America.   Rice  exports  to  India  totaled  $55.2  milli. 
including  $43.8  million  under  Title  I.   Exports  of  milled  rice  to  Japan  amounted 
to  $12.2  million  in  1963-64  compared  with  $0.2  million  in  19        The  Soviet 
Union  purchased  $9.7  million  of  U.S.  rice  during  the  year. 
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U.S.  dollar  exports  of  cotton  advanced  to  a  total  of  $529.9  million  in  1963-64 
from  $327.2  million  a  year  earlier.   Sales  for  export  from  CCC  stocks  at 
competitive  prices,  a  decline  in  production  in  foreign  exporting  countries,  and 
relatively  low  stocks  in  major  importing  countries  contributed  to  the  increase 
in  U.S.  cotton  exports.   Exports  to  the  EEC  advanced  to  $191.1  million  in  1963-64 
from  $86.8  million  a  year  earlier.   Shipments  to  EFTA  rose  to  $66.2  million  in 
1963-64  from  $38.1  million  in  1962-63.   Exports  to  Japan  totaling  $148.9  million 
in  1963-64  were  $34.2  million  above  the  preceding  year. 

Shipments  of  U.S.  tobacco  for  dollars  during  1963-64  in  the  amount  of  $385.6 
million  were  $43.3  million  above  those  of  a  year  earlier.   U.S.  exports 
benefited  from  the  relatively  high  quality  of  the  1963  crop,  small  production 
in  some  foreign  producing  countries,  and  the  low  stock  position  of  U.S.  leaf 
in  many  important  world  markets.   Exports  to  the  7  EFTA  countries  totaled 
$177.2  million  up  $35.2  million  from  the  year  before.   This  total  includes  ex- 
ports to  the  United  Kingdom  of  $127.4  million,  up  $32.9  million  from  1962-63. 
Shipments  to  the  EEC  totaled  $105.7  million,  $2.6  million  higher  than  the 
previous  year.   Exports  to  Japan  advanced  to  $30.0  million  in  1963-64  from 
$21.3  million  in  1962-63. 

Commercial  shipments  of  oilseeds  and  products  rose  to  a  record  high  of  $768.0 
million  in  1963-64  from  $691.9  million  in  1962-63.   An  advance  of  $82.4  million 
in  dollar  shipments  of  soybeans  plus  an  increase  of  $9.0  million  in  exports  of 
cottonseed  oil  were  partially  offset  primarily  by  a  decline  in  dollar  exports 
of  soybean  oil.   Part  of  the  increase  in  value  of  soybean  exports  may  be 
attributed  to  an  increase  in  the  volume  of  beans  exported  and  part  to  a  rise 
in  price.   Soybean  exports  averaged  $2.75  per  bushel  in  1963-64  compared  with 
$2.58  in  1962-63.   In  terms  of  quantity,  dollar  shipments  of  soybeans  rose 
12  percent,  and  in  terms  of  value,  the  increase  amounted  to  19  percent. 

Exports  of  oilcake  and  meal  in  1963-64  amounted  to  $111.8  million,  slightly 
below  the  previous  year's  total  of  $116.3  million.   The  growing  livestock 
industries  in  the  industrialized  countries  of  Europe  and  Japan  have  contributed 
to  the  strong  demand  for  oilseeds  and  oilcake  and  meal  from  the  United  States. 

Dollar  exports  of  oilseeds,  principally  soybeans,  to  Japan  advanced  to  $150.7 
million  in  1963-64  from  $129.2  million  in  1962-63.   Exports  for  dollars  to 
Canada  rose  to  $77.0  million  from  $61.1  million  a  year  earlier.   Shipments  to 
the  EEC  countries  amounted  to  $204.7  million,  $28.6  million  above  a  year  earlier. 
Shipments  to  Israel  rose  to  $23.9  million  from  $12.1  million  in  1962-63. 

Advances  in  nonfat  dry  milk  and  butter  were  responsible  for  the  increase  of 
$50.9  million  in  shipments  of  dairy  products  for  dollars.   An  increase  of 
of  $26.4  million  in  exports  of  nonfat  dry  milk  and  a  rise  of  $31.9  million  in 
butter  exports  were  partially  offset  by  declines  in  shipments  of  other  dairy 
products.   The  payment- in-kind  programs  for  nonfat  dry  milk  and  for  butter, 
butteroil,  ghee,  and  other  products  containing  more  than  75  percent  milkfat 
encouraged  exports  from  commercial  stocks,  in  addition  to  those  sold  from 
Government- owned  stocks  at  less  than  domestic  market  prices.   Exports  of 
dairy  products  to  the  European  Common  Market  totaled  $42.2  million  in  1963-64 
compared  with  $8.6  million  a  year  earlier. 
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Dollar  shipments  of  animals  and  animal  products  (except  dairy)  advanced  $113.1 
million  in   1963-64  from  the  $425 . 9  million  total  in  1962-63.   Exports  of  tallow 
for  dollars  showed  the  largest  increase,  $36.1  million  over  1962-63;  meats  and 
meat  products,  especially  pork  and  variety  meats,  $30.8  million;  lard,  $21.7 
million;  live  animals,  $10.1  million;  poultry  products,  $6.3  million;  and  other 
livestock  products,  $8.1  million.   Rapid  growth  in  disposable  incomes  in 
Western  Europe  and  Japan  has  resulted  in  a  heavy  demand  for  livestock  consumer 
products.   Exports  to  the  EEC  rose  to  $138.9  million  in  1963-64  from  $94.9  mil- 
lion the  preceding  year.   Advances  occurred  in  animal  fats  and  oils,  meats   and 
meat  products  including  poultry  meat,  and  hides  and  skins.   Exports  to  EFTA 
rose  to  79.6  million  in  1963-64  from  $56.5  million  in  1962-63.   Increases  in 
animal  fats  and  oils  accounted  for  most  of  the  increase.   Shipments  of  animals 
and  animal  products  to  Japan  rose  to  $64.7  million  in  1963-64  from  $52.5  mil- 
lion a  year  earlier.   Advances  in  exports  to  Japan  took  place  in  animal  fats 
and  oils,  poultry  meat,  and  other  meats  and  meat  products. 

Dollar  exports  of  fruits  and  preparations,  which  made  up  all  but  $0.2  million 
of  the  $274.5  million  total  for  exports  of  these  commodities,   declined  to 
$274.3  million  from  $279.6  million  a  year  earlier.   Somewhat  smaller  supplies 
of  some  fruits  and  higher  prices  were  the  main  factors  in  the  decline.   In- 
creases in  exports  of  apples,  grapefruits,  and  lemons  and  limes  accounted  for 
the  rise  of  $12.9  million  in  exports  of  fresh  fruits.   Canned  fruits  declined 
$10.6  million,  with  a  decrease  in  exports  of  canned  peaches  making  up  $6.7 
million  of  the  total  decline.   Fruit  juice  shipments  were  $7.7  million  below 
1962-63.   Exports  of  dried  fruits,  frozen  fruits,  and  other  fruits  remained 
at  nearly  the  same  level  as  the  previous  year. 

Exports  of  fruits  and  preparations  to  Canada,  largest  U.S.  foreign  market, 
totaled  $108.4  million,  up  slightly  from  1962-63.   Shipments  to  the  EEC 
totaled  $60.2  million  compared  with  $66.3  million  during  the  preceding  year. 
Exports  to  the  7  EFTA  countries  amounted  to  $49.1  million  compared  with 
$55.9  million   in  1962-63. 

Dollar  exports  of  vegetables  and  preparations  rose  to  $162.9  million  in  1963-64 
from  $154.5  million  in  1962-63.   Total  exports  of  these  commodities  rose  $1.3 
million  while  program  exports  consisting  of  dry  edible  beans,  declined  $7.1 
million.   The  largest  increase  was  in  dollar  exports  of  dry  edible  beans,  which 
were  $12.5  million  higher  in  1963-64. 

Exports  of  vegetables  and  preparations  to  Canada  totaled  $60.9  million  in  1963- 
64  compared  with  $55.2  million  in  1962-63.   Exports  to  EEC  countries  amounted 
to  $28.1  million  in  1963-64  compared  with  $29.7  million  a  year  earlier;  exports 
to  the  European  Free  Trade  Association  totaled  $30.3  million  compared  with 
$34.4  million  a  year  earlier. 

Government  Programs 

Exports  under  Government- financed  programs  totaled  $1,562.0  million,  the 
fourth  consecutive  year  for  which  the  program  total  has  been  close  to  $1.6  bil- 
lion, surpassed  only  by  the  nearly  $2.0  billion  in  1956-57. 

Sales  for  foreign  currency  under  Title  I  of  P.L.  480  totaled  $1,040.5  million, 
4  percent  below  the  record  high  in  1962-63.   Title  I  shipments  were  17  percent 
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of  total  agricultural  exports  compared  with  21  percent  a  year  earlier.   Decreases 
of  over  $50  million  in  exports  of  wheat  and  cotton,  were  partially  offset  by  a 
rise  of  nearly  $20  million  in  shipments  of  corn  (tables  7  and  8). 

Exports  of  wheat  and  flour  under  this  program  totaled  $668.9  million,  nearly 
two- thirds  of  Title  I  shipments  in  1963-64.   Six  countries  were  recipients  of 
nearly  90  percent  of  Title  I  shipments  of  these  commodities:   India  ($279.8 
million),  Pakistan  ($101.2  million),  United  Arab  Republic--Egypt   ($102.3  mil- 
lion), Brazil  ($42.7  million),  Poland  ($33.0  million),  and  the  Republic  of 
Korea   ($31.9  million). 

Cotton  shipments  under  Title  I,  although  nearly  20  percent  less  than  those  of  the 
previous  year,  totaled  $112.7  million  and  were  second  in  importance  to  wheat 
and  flour.   Over  80  percent  of  the  Title  I  exports  of  cotton  went  to  5  coun- 
tries:  Republic  of  Korea  ($29.2  million),  India  ($27.9  million),  Indonesia 
($17.2  million,  most  of  which  went  to  third  countries  for  processing),  Poland 
($10.3  million),  and  South  Viet-Nam  ($9.6  million). 

Title  I  exports  of  corn  rose  $19.2  million  to  a  total  of  $50.0  million  in 
1963-64  from  the  year  before.   Over  80  percent  of  the  shipments  of  corn  went 
to  3  countries:   United  Arab  Republic—Egypt   ($22.3  million),  Israel  ($10.4 
million),  and  Greece  ($8.0  million). 

Rice  exports  to  India  under  Title  I  ($43.8  million)  and  to  Indonesia  ($11.2 
million),  accounted  for  about  three-fourths  of  the  $74.8  million  of  this 
grain  exported  for  foreign  currencies  under  P.L.  480. 

Shipments  of  soybean  oil  to  Pakistan  ($18.1  million),  Turkey  ($13.5  million), 
and  Poland  ($6.9  million)  represented  nearly  80  percent  of  the  $48.7  million  of 
Title  I  exports  of  this  product. 

Donations  under  Title  II  of  P.L.  480  totaled  $150.2  million  (valued  at  full- 
reimbursement  cost  to  CCC)  in  1963-64  and  were  $9.0  million  below  1962-63, 
but   the  third  highest  fiscal  year  total  since  the  beginning  of  the  program. 
Donations  of  wheat,  flour,  butteroil,  and  corn  made  up  over  85  percent  of  the 
total.   Wheat  exports,  valued  at  $92.2  million,  were  three- fifths  of  the  program 
total.   Major  recipients  of  wheat  were  Algeria  ($19.3  million),  Afghanistan 
($18.2  million),  Morocco  ($12.5  million),  Tunisia  ($11.0  million),  and  the 
Republic  of  Korea  ($10.2  million).   Exports  of  wheat  flour  totaled  $18.3  million 
and  represented  12  percent  of  shipments  under  this  program.   More  than  three- 
fifths  of  the  flour  ($11.6  million)  was  distributed  by  the  United  Nations 
Relief  and  Works  Agency  (UNRWA)  for  the  relief  of  Palestinian  refugees. 
Donations  of  butteroil  in  the  amount  of  $10.0  million  included  $8.7  million  to 
Algeria.   Shipments  of  corn  totaled  $8.6  million,  including  $5.2  million  to 
South  Viet-Nam. 

The  emphasis  in  this  program  is  shifting  more  and  more  from  relief  feeding  to 
food-for-work  community  development  programs.   At  present,  an  estimated  700,000 
workers  in  22  countries  are  receiving  supplementary  wages  of  food  for  their 
contribution  to  self-help  projects. 
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Foreign  donations  through  voluntary  relief  agencies  and  international  organiza- 
tion under  Title  III  of  P.L.  480  were  at  a  record  high  of  $189.1  million 
(estimated  export  value)  in  1963-64.  $16.1  million  above  the  revised  1962-63 
total  of  $173  million.   Largest  increases  were  in  donations  of  wheat  grain  and 
in  butter  and  butteroil;  these  2  dairy  products  largely  met  the  requirements 
for  fats  and  oils  under  the  Title  III  program  in  1963-64.   Exports  of  bulgur 
and  rolled  wheat  rose  in  1963-64,  while  shipments  of  wheat  flour  and  corn  meal 
declined.   Donations  of  nonfat  dry  milk,  totaled  594  million  pounds,  second 
only  to  the  record  donations  of  this  product,  622  million  pounds,  in  1962-63. 
Small  balances  of  refined  vegetable  oils  and  cheese  carried  over  from  1962-63 
were  exported  in  1963-64. 

Donations  under  Title  III  were  widely  distributed  through  15  American  voluntary 
relief  agencies  and  2  intergovernmental  organizations.   As  of  December  31,  1963, 
there  were  730  U.S.  citizens  employed  by  voluntary  agencies   in  overseas 
posts  in  the  administration  of  this  and  related  relief  and  self-help  programs. 
These  Americans  were  assisted  by  7,000  non-U. S.  citizens  hired  by  voluntary 
agencies  in  the  countries  of  distribution.   Title  III  donations  in  1963-64  were 
programmed  for  distribution  to  nearly  73  million  persons,  including  37  million 
through  school  feeding  programs,  4  million  in  institutions,  19  million  needy 
persons  through  family  feeding  programs,  1  million  refugees,  2  million  in  sum- 
mer camps,  5  million  through  maternal  child  care  programs,  2  million  through 
health  centers  and  nearly  3  million  through  feeding  centers. 

Shipments  under  the  barter  program  authorized  by  Title  III  of  P.L.  480  and 
other  legislation  rose  $52.1  million  from  a  year  earlier  to  $112.2  million  in 
1963-64.   Activity  under  the  barter  program  has  increased  substantially  under 
the  new  program  policy  in  which  the  emphasis  has  shifted  to  offshore  barter 
procurement  for  other  Federal  agencies,  mostly  to  supply  the  Department  of 
Defense  and  the  Agency  for  International  Development.   During  1963-64,  93 
barter  contracts  were  negotiated  totaling  $169.7  million.   These  included  37 
contracts  totaling  $81.1  million,  involving  barter  procurement  of  materials 
for  the  supplemental  stockpile;  55  contracts  totaling  $76.6  million,  involving 
procurement  of  various  supplies,  equipment,  and  services  for  the  Department 
of  Defense  and  the  Agency  for  Economic  Development;  and  1  contract  for  $12.0 
million,  which  represented  partial  conversion  to  barter  of  an  Atomic  Energy 
Commission  dollar  contract  to  buy  uranium.  The  use  of  U.S.  surplus  agricultural 
commodities  instead  of  U.S.  dollars  is  advantageous  to  the  U.S.  balance  of 
payments . 

Wheat  exports  under  the  barter  program  advanced  $51.0  million  from  a  year 
earlier  to  $62.2  million  in  1963-64.   Major  countries  of  destination  were 
Brazil  ($29.3  million),  the  Republic  of  South  Africa  ($8.2  million),  and 
Peru  ($7.2  million). 

No  cotton  was  shipped  under  barter  contracts  in  1962-63;  but,  under  the  more 
favorable  terms  for  the  sale  of  cotton  from  Government- owned  stocks  under  this 
program  than  those  in  effect  for  the  previous  year,  exports  of  cotton  reached 
$20.3  million.   Principal  recipients  of  cotton  were  the  Philippines  ($6.2  mil- 
lion) and  China—Taiwan  ($5.8  million). 

Exports  of  corn  under  the  barter  program  amounted  to  $9.3  million  compared 
with  $19.0  million  a  year  earlier.   Shipments  included  $4.8  million  to  Spain 
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and  $1.8  million  to  Ireland.   Exports  of  tobacco  totaled  $8.5  million  compared 
with  $12.4  million  in  1962-63  and  included  shipments  of  $3.6  million  to  West 
Germany  and  $2.7  million  to  the  United  Kingdom. 

Shipments  under  the  long-term  supply  and  dollar  credit  sales  program  authorized 
by  Title  IV  of  P.L.  480  totaled  $46.5  million,  $11.4  million  below  shipments 
for  1962-63.   Exports  of  wheat,  vegetable  oils  (principally  soybean  oil),  rice, 
cotton,  and  tobacco  made  up  over  90  percent  of  the  total. 

Major  recipients  of  the  $19.4  million  exports  of  wheat  were  Iraq  ($9.0  million), 
Portugal  ($5.1  million),  Colombia  ($2.0  million),  and  Chile  ($1.6  million). 
Principal  countries  of  destination  of  the  $7.9  million  of  vegetable  oil 
shipments  were  Yugoslavia  ($4.5  million),  and  Colombia  ($2.6  million).   Rice 
shipments  in  the  amount  of  $6.3  million  went  to  the  Dominican  Republic  ($3.8  mil- 
lion) and  the  Ryukyu  Islands  ($2.5  million).   Yugoslavia  received  cotton  in 
the  amount  of  $5.7  million  under  Title  IV. 

Exports  of  agricultural  commodities  under  Agency  for  International  Development 
(AID)  programs  totaled  $23.5  million,  including  $17.7  million  under  commodity 
(non-project)  programs  and  $5.8  million  under  economic  development  loans. 
Four- fifths  of  the  exports  of  agricultural  commodities  under  AID  programs  went 
to  countries  of  Latin  America  and  Africa. 
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